Name:______________________________________	Date:_________
Chapter 2 – Analyzing Transactions into Debit and Credit Parts
[image: http://currencyguide.eu/usd-en/New_five_dollar_bill.jpg]2-3 Analyzing How Transactions Affect Owner’s Equity (pages 43-49)
Received Cash from Sales (page 43) - Analyze Transaction (PP Slide 2): January 10. Received cash from sales, $1,100.00
Which accounts are affected?  
How is each account classified?  

How is each classification changed?  
How is each amount entered in the accounts?  



Sold Services on Account (page 44) - Analyze Transaction (PP Slide 3): January 12. Sold services on account to Main Street Services, $500.00
Which accounts are affected?  
How is each account classified?  

How is each classification changed?  
How is each amount entered in the accounts?  



accounts receivable –  

[image: http://greenatworktoday.com/wp-content/uploads/2012/02/iphone-att-600x450.jpg]Paid Cash for an Expense (page 45) – Analyze Transaction (PP Slide 4): January 12. Paid cash for communications bill for cell phone and internet services, $80.00
Which accounts are affected?  
How is each account classified?  

How is each classification changed? 
How is each amount entered in the accounts?  



· In this particular transaction, we are not only tracking our cash account and owner’s equity; but also how much we are paying for communications expenses.  
[image: http://s3-media1.fl.yelpcdn.com/bphoto/oJsNyvcQNcSH-9OxTYmnvQ/ls.jpg]
Received Cash on Account (page 46) - Analyze Transaction (PP Slide 5): January 16. Received cash on account from Main Street Services, $200.00
Which accounts are affected?  
 
How is each account classified?  


How is each classification changed?  

How is each amount entered in the accounts?  



Paid Cash to Owner for Personal Use (page 47) Analyze Transaction (PP Slide 6): January 16. Michael Delgado withdrew equity in the form of cash, $350.00
Which accounts are affected?  
How is each account classified?  

How is each classification changed?  

How is each amount entered in the accounts?  



· In this particular transaction, we are not only tracking our cash account and owner’s equity; but also how much the owner is withdrawing from the business.  

REVIEW: 
Audit Your Understanding (page 49)
1.) Which two accounts are affected when a business pays cash for a cell phone bill?  


2.) Which two accounts are affected when a business sells services on account?  


3.) Which two accounts are affected when a business receives cash on account?  
 

4.) Is the drawing account increased on the debit side or credit side?  


5.) Are revenue accounts increased on the debit side or credit side?  


Forensic Accounting (page 48) – Pyramid Schemes (10 points) --- Excel Spreadsheet FA_CH02
[image: http://highered.mheducation.com/sites/dl/free/0073273082/301778/aplia_logo_final.gif]
2-3 Aplia Assignments: 
· Work Together (Practice --- as a class) 
· On Your Own 
· Application Problem (20 points) (GRADED)
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